
Annual Results – year ended 28 March 2015



2015 - Overview

 Increased revenues and improved market share in the US and Europe in a  

challenging trading environment 

 Acquisition of TYKMA Inc. – a leading laser marking business

 Investment in ProPhotonix Ltd – a designer and distributor of laser related products 

and LED systems

 New long term debt package in place including the issue of £7.7m of loan notes 

with warrants

 Launch of new Harrison and Colchester lathes and introduction of Clausing

product ranges to Europe

 Strengthened Board and senior management team
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Financial Review

 Profit before tax £3.68m (2014: £2.48m)

 Underlying profit before tax* £2.01m (2014: £1.97m)

 Earnings per share 2.66p (2014:2.19p)

 Underlying earnings per share* of 2.09p (2014:1.90p)

 Revenues increased by 5% to £43.8m (2014: £41.7m)

 Group net operating margin* maintained at 5.6%
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* From continuing activities, before pension credit interest, amortisation of shareholder loan costs and special items.



Summary Results
£m FY15 FY14

Revenues 43.79 41.71

Gross Profit* 14.42 13.86

Gross Margin* 32.9% 33.2%

Operating Profit* 2.46 2.35

Operating Margin* 5.6% 5.6%

Profit Before Taxation* 2.01 1.97

Taxation (1.33) (0.62)

Other items (including pensions credits) 1.67 0.50

Profit for the period 2.35 1.85

Basic Earnings per share (p) 2.66p 2.19p

Underlying Earnings per share (p)* 2.09p 1.90p
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* From continuing activities, before pension credit interest, amortisation of shareholder loan costs and special items.



Cash Flow Statement
£m FY 15 FY 14

PROFIT FOR THE PERIOD 2.35 1.85

Adjustment for non-cash items 0.67 0.86

Working capital movements (2.64) (0.72)

TRADING CASH FLOW 0.38 1.99

Interest and taxation paid (0.62) (0.79)

OPERATING CASH FLOW (0.24) 1.20

Investing activities (6.22) (1.01)

Equity raised 1.15 0.03

Debt  increase/(repaid) 5.08 (0.01)

(DECREASE)/INCREASE IN CASH EQUIVALENTS (0.23) 0.21

Debt (increase)/  repaid (5.08) 0.01

FX/other  movements (0.18) (0.12)

MOVEMENT IN NET DEBT 5.49 0.10
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Financial Position
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£m FY 15 FY 14

FIXED ASSETS,DEVELOPMENT COST,INVESTMENT 8.03 6.13

GOODWILL 7.14 -

CONTINGENT  DEFERRED  CONSIDERATION (4.17) -

NET PENSION SURPLUS (net of deferred tax) 22.29 12.36

WORKING CAPITAL

Inventory

Receivables

Payables

11.04

7.07

(6.79)

11.32

8.50

6.21

(6.42)

8.29

NET DEBT

Cash & cash equivalents

Bank and financial leases

Loan Notes /Shareholder loans

0.90

(4.92)

(6.78)

(10.80)

1.15

(4.17)

(2.29)

(5.31)

OTHER ASSETS (NET) 0.89 1.08

NET ASSETS 34.73 22.55
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 UK bank (UK priority lender) up to £5m – current facilities of £4.4m – drawn £2.5m March 2015

 Loan notes (2nd ranking) – up to £8.5m maximum, currently £7.7m issued

 UK pension trustee (ranking 3rd behind loan notes)

 UK pension fund has assets c. £230m and is well funded

 IFRS surplus on Group balance sheet is c. £35m before deferred tax

 Technical Provisions funding (on a gilt yield only) is approximately 97%

 Closed to new members and accrual of benefits for 2 years

 No current deficit contributions payable until at least next valuation (April 2016)

 On flight path to buy-out within 7-9 years with no further contributions.

Debt structure
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Group activities

600 Group PLC

MACHINE TOOLS AND

PRECISION ENGINEERED COMPONENTS
LASER MARKING



Board of Directors & Operational Directors
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 Paul Dupee - Executive Chairman

 Neil Carrick - Group Finance Director

 Stephen Rutherford - Non Executive Director

 Derek Zissman - Non Executive Director

 Stephen Fiamma - Non Executive Director

 Mike Berry - Managing Director 600 Group Europe 

 Don Haselton - President 600 Group Inc

 David Grimes - CEO of Tykma Inc.
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Group revenues by destination

FY 15 pro forma (incl TYKMA), % of total
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34%
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Group revenues by product range

Pro-forma FY15 including TYKMA



Revenues – FY12 to FY15

£m

EBIT – FY12 to FY15

£m
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Operating margin *

FY12: 3.8%

FY13: 5.7%

FY14: 8.1%

FY15 : 8.4%

*before special items 

Machine Tools segment financials 



Revenues – FY12 to FY15

£m

EBIT – FY12 to FY15

£m
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Operating margin* 

FY12: 8.6%

FY13: 5.7%

FY14: 8.6%

FY15 : 3.3%

*before special items 

Laser Marking segment financials



Machine Tools
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 New designs launched

 Continued decrease in lead times for 

delivery

 Increased focus on international 

markets to leverage brand value

 Introduction of selected Clausing machines to 

UK , Europe and SE Asia

 New facilities in Kalamazoo

 Continued market share gains from providing  

quality products at competitive prices on short 

lead times



Laser Marking
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 Division now led by TYKMA CEO David

Grimes

 Management teams combined

 Sales driven by US and technology by UK

 Integration benefits from combination of USA

sales teams and adoption of Electrox technology

into TYKMA product range

 New enlarged facilities for TYKMA in July 2015

 distribution, assembly and build of Electrox 

product in the Ohio USA



Outlook

 Fully develop international opportunities for growth through worldwide recognised brands

 Seek and assess further bolt on acquisitions in selected high growth sectors

 Progressively implement a high product availability, short lead time model across entire 

group
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Disclaimer

The information contained in this presentation (“Presentation”) has been prepared by 600 Group plc (the “Company”) and is being communicated for general background informational purposes only. The Presentation has not been independently verified

and the information contained within is subject to updating, completion, revision, verification and further amendment. While the information contained herein has been prepared in good faith, neither the Company, nor its

shareholders, directors, officers, agents, employees, or advisors give, has given or has authority to give, any representations or warranties (express or implied) as to, or in relation to, the accuracy, reliability or completeness of the information in this

Presentation, or any revision thereof, or of any other written or oral information made or to be made available to any interested party or its advisers (all such information being referred to as “Information”) and liability therefore is expressly disclaimed.

Accordingly, neither the Company nor any of its shareholders, directors, officers, agents, employees or advisers take any responsibility for, or will accept any liability whether direct or indirect, express or implied, contractual, tortuous, statutory or

otherwise, in respect of the accuracy or completeness of the Information or for any of the opinions contained herein or for any errors, omissions or misstatements or for any loss, howsoever arising from this Presentation. In communicating this

Presentation, the Company does not undertake or agree to any obligation to provide the recipient with access to any additional information or to update this Presentation or to correct any inaccuracies in, or omissions from, this Presentation which may

become apparent. Information contained in this Presentation is the property of the Company. It is made available strictly for the purposes referred to above. The Presentation and any further information made available to any recipient may not be

reproduced, used or disclosed without the prior written consent of the Company. This Presentation is confidential and shall not be copied, published, reproduced, or distributed in whole or in part at any time without the prior written consent of the

Company.

This Presentation should not be considered as the giving of investment advice by the Company or any of its shareholders, directors, officers, agents, employees or advisers. Each party to whom this Presentation is made available must make its own

independent assessment of the Company after making such investigations and taking such advice as may be deemed necessary. In particular, any estimates or projections or opinions contained herein necessarily involve significant elements of subjective

judgment, analysis and assumption and each recipient should satisfy itself in relation to such matters. Neither the communication of this Presentation nor any part of its contents is to be taken as any form of commitment on the part of the Company to

proceed with any transaction. In no circumstances will the Company be responsible for any costs, losses or expenses incurred in connection with any appraisal or investigation of the Company. This Presentation does not constitute, or form part of, any

offer or invitation to sell or issue, or any solicitation of any offer to subscribe for or purchase any securities in the Company, nor shall it, or the fact of its communication, form the basis of, or be relied upon in connection with, or act as any inducement to

enter into, any contract or commitment whatsoever with respect to such securities.

The communication of this Presentation in or to persons in certain jurisdictions may be restricted by law and persons who may receive communication of this Presentation should inform themselves about, and observe any such restrictions in advance of

communication to them of this Presentation. Any failure to comply with these restrictions may constitute a violation of the laws of the relevant jurisdiction. In particular, this Presentation has not been approved by an authorised person pursuant to Section

21 of the Financial Services and Markets Act 2000 (“FSMA”) and accordingly it is being delivered in the United Kingdom only to persons to whom this Presentation may be delivered without contravening the financial promotion prohibition in Section

21 of the FSMA. Those persons are described in the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (“Order”) and include persons who have professional experience in matters relating to investments and who fall within the

category of person set out in Article 19 (investment professionals) of the Order and high net worth entities as defined in Article 49(2) of the Order.

Any activity to which this Presentation relates in the United Kingdom is available to, and will only be engaged with such persons and this Presentation should not be acted or relied upon in the United Kingdom by persons of any other description. This

Presentation has not been approved as a prospectus by the United Kingdom Listing Authority (“UKLA”) under Section 87A of FSMA and has not been filed with the UKLA pursuant to the United Kingdom Prospectus Rules. This Presentation nor any

copy of it may be taken or transmitted into the United States of America or its territories or its possessions (the “US”) or distributed directly or indirectly into the US or to any US person as defined in Regulation S under the Securities Act 1933 as

amended, including US resident corporations or other entities organised under the laws of the US or any state thereof or non-US branches or agencies of such corporations or entities. Nor shall this Presentation be taken, transmitted or distributed into

Australia, Canada, Japan, Singapore, South Africa, or any other jurisdiction which prohibits the same except in compliance with applicable securities laws. The Presentation is not an offer of securities for sale in the US. Securities may not be offered or

sold in the U S absent registration under the US Securities Act or an exemption there from. The Company has not registered and does not intend to register any shares or securities under the US Securities Act. By accepting communication of this

Presentation, the recipient represents and warrants that it is a person to whom this Presentation may be communicated without a violation of the laws of any relevant jurisdiction. This Presentation is not to be communicated to any other person or used for

any other purpose and any other person who receives communication of this Presentation should not rely or act upon it.

finnCap Limited, which is authorised and regulated in the United Kingdom by the Financial Conduct Authority, are acting exclusively for the Company and no-one else in connection with the matters described in this Presentation and will not be

responsible to anyone other than the Company for providing the protections afforded to clients of finnCap Limited.


